Christine Fertig:
Urban capital and agrarian reforms: rural credit marketsin 19" ct. Westphalia.1

Rural credit markets aroused suspicion of many worried observer$ getury
Germany. Contemporary debates lamented the lack of credit at the colenti@vever, quite
often it remained unclear what exactly these people considered to begm@sithe one hand,
the absence of available money for peasant credit demand was seeoldsm, gm the other
hand prussian reformers complained about a surplus of cash that led givexdebts of
inexperienced peasants (Blomer, 1990: 28). On the side of the credit giasemise
dependence on strangers, often jewish traders, was complained about r@tieses thave
always been suspected to take advantage of peasants’ needs, and tthekdkik of
experience by taking extortion interest rates (Blomer, 1990: 2-43; Blessing, 8797

On the side of debtors, indebtedness usually has been interpreted as caasitéby a
not as a regular means of operational investment. Wrecking caused by vedrenasferred to,
bad harvests, but also good harvests (because they caused price cofllpsggrs penetrating
the land market and driving up the prices for farms etc. (Blessing, 1997). Rbnisst-
Germany, inheritance compensations for children often have been made rdsgonkibavy
indebtedness in ¥8&and 19 century Westphalia (Henning, 1964: 23-25; Henning, 1976: 306).
In this region, where impartible inheritance was customary, siblings drtimesuccessor were
compensated by payments of cash or in kind. Yet until now studies approachfigdtirem
a micro-study perspective harldy exist.

This article aims to give first results from a project examiningasogtworks and
fortune strategies at the westphalian country%le.vvs of resources directed by personal
relationships and credit as a means of wealth management are in teeotentrinterest. In
this project group databases are build up that collect data on the landedtypropdit, transfer
within families, inventories, etc. These information are connectewinynal, non-automatic
record linkage, and they are linked to family reconstitutions. Hherdata on hypothek entries
in the land title registers of two westphalian parishes will be comparethi©basis an attempt
is made to come closer to answers on three questions. The first onénat fmuwpose peasants
in 19" century Westphalia raised mortgages on their landed property. Althoughamdhtitle
registers notes on reasons for lending money are very scarce, thsimgmumber of credits at
certain periods of time indicate a strong impact of agrarian reformshémnsubject is the
origin of the money peasants borrowed. The sources of credit have to be pthdethei
triangle of social proximity to kin or neighbours, the exploitation of pea'sanfortunate
situations by profiteers, and the development of financial marketda3ihguestion is about

! The participants of the CORN conference have piexvimany helpful comments on the draft versionolil also
like the thank the members of the research groupaRNestphalia in 18and 18 century* for their useful
critic: Ulrich Pfister, Georg Fertig, Volker Linnamn und Johannes Bracht.
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relationships of the local rural society to the ,world outside’. It él shown that manifold
relations to urban places and access to supra-regional markets coufhtiareconsiderable
influence on social and economic relationships within parishes.

M ethods and sour ces

This article is based on data about persons and landed property. Thecexistiamily
reconstitutions was a precondition for the choice of the parishes exar@iaeshpach, 1938;
Schlien, 2001). The other main group of sources goes back to the attempts assnenPr
administration to get a grip on landed property in order to levy taxes. 8etl822 and 1835
land registers (Kataster) have been drawn up. In the early 1830s complptiations of all
plots of land for each taxation unit have been produced. They contain exacatidoron the
size and the taxation value of each parcel (Kopsidis, 1996: 148-155; Miiller-Y940). This
compilations have been renewed in 1861-1865, with improved taxation values.

The most important sources for this study are land title registerg.vidre opened in
the 1810s and contain information on property rights, manorial rights and encumbBrainzes
the prussian state was keen to record seize and value of plots of landypropeter to levy
taxes, these information are complete in the sense that they cover whttmntanits (in our
cases roughly equivalent with parishes). However, they are not compléte fehole period
under research. Since these public registrations have not been compuldarny titee
registers have been filled up gradually. Not all existing farms wegisteeed immediately. It
was up to the landowners to go to the court and led their property registeredntfyeque
property transfers as handing over of the peasant farm were reasorsetertaigs. For this
reason several estates have been registered many years laittwnAldsburces are inventories
and some discharge contracts that are available only for one pafistpa¢sent state of the
data collection.

All these data have been collected in relational databases through nominal, non-
automatic record Iinkag%For Borgeln 1455 transactions of property rights, 1662 data records
on manorial rights and mortgages, 58 inventories, and 11.160 persons are ifnobrecthan
10.400 persons are from the family reconstitution, nearly 700 have been added from other
sources. The Lohne database contains 1918 transactions of property rights, 1283 dadaon
manorial rights and mortgages, and 8753 persons, of whom 8228 are also in the family
reconstitution. This is the state of the data collection at the mioimat the databases are still

3 Staatsarchiv Minster, Katasterblicher Arnsberg B4, 90, 92, 6022, 6023; Katasteramt Herford,
Guterverzeichnisse and Glterauszige.

4 Staatsarchiv Minster, Grafschaft Mark, GroR3geriBoest, Nr. 20,1: Hypothekenbiicher der Soester eBord
Borgeln; Staatsarchiv Detmold, Aul3enstelle Alvesdis Hypothekenbiicher Lohne-Beck 1(Nr. 212) und
Lohne-Koéniglich 1 — 4 (Nr. 213-215, Nr. 2863).

5 Datenbank Familie, Bodenmarkt, Kredit und BesitBorgeln, (Bearb. I. GrolRkraumbach, Program. Nipker,
unter Mitarbeit von C. Fertig, M. Schall, L. Kreatz V. Linnemann); Datenbank Familie, Bodenmarkt,
Kredit und Besitz in Lohne, (Bearb. C. Fertig, Feog. M. Kupker, unter Mitarbeit von A. Berger, S.
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The parish of Borgeln contains five settlememsorder to restrict the expenditure to a reasoniabig the village

of Berwicke has been left out of the area undegaieh. With regard to the number of inhabitantgauab
30% of the parish is not within the research area.



extended in order to study different problems on these westphalian panglifferent project
components.

This article is foremost concerned with hypothecation entries. Hrges were
registered in order to secure loans, not to record the clausescoéditeransactions they are
based upon. Therefore only specific informations were transferedifiemmderlying credit
contracts into hypothekation entries, especially reasons of indebtedmedsandty mentioned.
Normally these entries include three dates: date of contractofinegistration and time of
cancellation. Missing are any details about repayment of credits. Tehefdigletion marks
only the latest possible time of repayment, loans could have been paid babkfiorey
Between the dates of registration and cancellation severalaacteage taken place: One
possibility is that a creditor sold his bond to a third person without maditiie hypothekation
entry. On the other hand it can have been the debtor who passed on a hypothekation bond. There
have not been compelling reasons to delete hypothecation entries immetldteh a loan was
paid back, the mortgage bond became the property of the farm owner. As some dditiona
entries reveal, these registrations sometimes have been mortgagred hig proceeding was
quite reasonable, since every act of recording caused costs. Thiirtsafer these occurences
at different places in the land title registers, but they wereacorded systematically. Deletion
of entries quite frequently occurred on the occasion of property transfarsnafto succeeding
children. At these occasions peasants often made a clean sweep afdheiaf circumstances
in order to regulate the distribution of their fortune to their offgp(Fertig, 2003). Since it is
unknown when debts are paid back, it is not possible to determine the total anaeltsaft
different points of time. It is in particular not possible to distinguistvéeh cumulated debts
and debt funding. For this reason all statements based on these entriesesiititied to
raising of credit. At this state of research it is hardly possibladtyse indebtedness of
individual households developing in the course of time. So we will focus atethand for
credit at different periods, on creditors as money-suppliers, and onretatidnships both
within the countryside and with urban places.

The two places under research are located within different regioms pfussian
province Westphalia. In the East-Westphalian county Minden-Ravensligtghne, a parish
with about 1.200 inhabitants in"l@entury. Compared with other westphalian regions, agrarian
conditions here were rather poor. In the 1820s more than half of the householdkaitade t
living for the main part by proto-industrial yarn-spinning. Since farminigities needed
mainly seasonal work capacity, the north-western German ‘Heuerlingréysss common in
this parish. A ‘Heuerling’ can be described as day labourer who had a celationship to a
peasant. He was a tenant with a very small plot of land at best, livingyriéa peasant’s farm
and paying for accommodation with the obligation to work at demand. Becauspdbete
had no property rights in their possessions, they were not able to mortgageSimedithe
prussian sources on the countryside mostly were connected to landed ptbpseypeople left
just very scarce traces and can not be taken into consideration imdyis st

Borgeln however, located in the agricultural favoured ,Hellweg‘aegivas quite rich.
There existed a labour market for servants and day labourers, about 20 o6 iBBabitants



worked as servants at peasant farms. Between 1818 and 1867 the number of inmab@ant

from about 850 to slightly more than 1000. Contemporary visitors grumbled that gesasdnt
servants had a inappropriate standard of living in this region. They doegpkbout farmgirls

who brought their illegitimate children and peasant who kept expensimﬁdlnsaddition

there were many day-labourers in the parish, part of them owning houses Withlctaaf

land. It is likely that a part of these agricultural labourers daome Soest, the town nearby.
Sources from late f8entury reveal as well a remarkable low number of young people of lower
stratum in town as a relatively high number of day labourers living in towied@/ex, 2002).

Regarding to their economic development these parishes differed plainfy derd@ry.
Borgeln was placed in a region that is generally known as ,granary ofittreaRea’. This
region is marked by extremely fertile soil and very good traffic cororectd adjacent areas.
Its original sales area had been the mountainous, agricultural disaghh®auerland, where
iron manufacturing business had been of some importance. Increasing demamepitdthe
developing industrial Ruhr area made it more and more attractive to proshoeraps in 19
century. The participation in supra-regional markets led to stronggises in value
(Wertschopfung) in this part of Westphalia. Since this agrarian growthdideen promoted
by the agrarian reforms in early™entury, but by the availability of supra-regional markets on
one hand and scope in improving the productivity of soil on the other hand, thisphegat
was extraordinary on a westphalian scale (Kopsidis, 1995; Kopsidis, 1996).

In L6hne economic conditions have not been so favourable. Although the level of
cultivation techniques was fairly progressive in the 1820s, there was maiich scope for
economic development in the following decades. Assessments to tax in the 1i@6as gptow
economic productivity of this place. There were hardly improvements toiggadore cash
crops in the course of time. There was almost no change in the number of itiittl¢hie
period, for example, and therefore no market-oriented production of livestock (26@ig 17).
Most important was the lack of a demanding market in reachable proximitgxabeincrease
in value (Wertschopfung) is unknown due to a lack of sources (Kopsidis, 1995¢i<ph996).
However, comparison with similar structured areas indicate thatdkelgof yields has been
relatively low. While it was highest in Borgeln, Léhne showed an agrarigutogitowth below
westphalian average (Fertig, 2001: 14-21).

Credit markets, agrarian reforms, and the Rentenbank

During the first and second decade of £@ntury the Prussian land title registers were
not yet opened. In Borgeln the first hypothecary entries were made in 1818, in Loengelesr
only a few credit entries before 1820. Before the opening of these |lanegjibters, poor
property rights of westphalian peasants usually did not allow for regst@Ethypotheks. In
most cases, a consent from the lords of the manor would have been neééssairyg( 1976:
301). For this reason credits in this first period must be regarded asglesedits which were

! Staatsarchiv Minster, Katasterbucher Arnsber@Rlr.



only infrequently registered afterwards. As tables 1 and 2 show, only fag/fimen this period
actually were registered.

Unfortunately sources involving personal credit are scare and allowarrdpdtlight
insights in indebtedness. In Westphalia inventories were recorded in el death
without disposing by will and only if parents died before the farm had been hande8ioce
inter-vivos transfers were the most common way of intergenerationahigamer of resources,
inventories arose only by accident. They served the children's interést€ompensated
properly, as a rule as soon as the surviving parent wanted to remartye parish of Borgeln
only 24 inventories involving debts can be found for the period 1810-1881. Inventoriefhiérom t
early century show that the amounts of debts sometimes were highdreheatues of
immovables. This tendency has already been found for westphaliamtpleases in the second
half of 18" century (Henning, 1964: 18). In Henning'’s research area the ratio of values of
immovables and debts could reach even more than 400 percent. In the caselof Borg
inventories from later periods show an decreasing ratio between debts asrdypihipe amount
of debts rarely exceeded 70 percent of the value of buildings and reesedthis could point
towards an increasing linkage of creditworthiness to the value afstde possessed.

Apart from the total amount of credit, which was quite different atvtloerural credit
markets, there was remarkable resemblance. The local crefl@tritaBorgeln showed a size
twice as high as the market in Léhne. It was more than 220.000 Rthl. for Bagg@istaabout
104.000 Rthl. for Léhne. The last column shows the distribution of loans over differadg
In both parishes only few credits that had been raised before the openindpotittide
registers were registered afterwards. As soon as it becamel@doasiiortgage credit, land
holders seized this opportunity to get hold of credit. From this moment on thiencaekiét
worked on a level which did not change until the middle of the century.

Table 1: Yearly amount of credit in Lohne

debtors houses small farms middle-sized large farms total

farms
period Rthl. %  Rthl. %  Rthl. %  Rthl. %  Rthl. %
1794-1819 740 3.8 383 1.3 2,512 8.0 3,635 3.5
1820-1829 861 44 3,061 104 5557 176 2,595 11.1 12,074 6 11.

1830-1839 518 2.6 2,949 10.0 6,964 22.1 1,800 7.7 12,231 11.7
1840-1849 6,310 32.1 10,424 354 8,179 25.9 16,504 70.4 141,4 39.8
1850-1859 8,670 44.1 3,470 11.8 4,582 145 2,558 10.9 19,28a8.5
1860-1866 2,558 13.0 9,150 31.1 3,780 12.0 15,488 14.9

total 19,657 100.0 29,437 100.0 31,574 100.0 23,457 1004126 100.0

* The classification of peasant farms is based ein thx net yields. This measurement combines diatiae size of
the holding with the taxation value of each partteieflects the economic power of a peasant fauchrbetter than
only the size.

?Basis is the date of borrowing, not the date ofethiey. Only when the date of contract was missing,year of
recording has been taken as approximate time dfactimg.

In Lohnethe 1840s faced a sharp increase in the amount of yearly credit raising. A
closer look at individual years reveal that in each parish the demaocklit rose substantially



when the withdrawal of manorial rights started. Between 1843 and 1847, sauesalvere
liberated from manorial rights. The land title register forfdren Léhnebeck 2, for instance,
contains an entry about the obligation to pay 1.850 Rthl. to the manorial estaBegRuU
because of a discharge contract. It is not possible to guess the heigitnehps to former

lords of the manor for this period in general, since it was not usugdister them. However
there is clear evidence that the ending of manorship in Léhne took place watwes: In the
middle of the 1840s and the 1850s. In 1853/54 several farms got under an obligation to pay
annuities to the Rentenbank in Mlnster. These peasants chose not to pdgriiption sum at
once, they preferred payments by debt service.

The Rentenbank: withdrawal of manorship and institutional sponsors

In May 1850 debates about ways of pressing forward with peasants’ liberation of
manorship led to the establishment of spezialised banks in the Prussigicgs. At the same
time conditions of redemption have been facilitated for owners of burdened lendmount of
redemption payments was determined by adapting a new conversion factor; fesdamisay
the 18-fold of their former yearly obligations instead of the 25-fold. Nonethéhese sums
could exceed peasants' ability to pay.

Both peasants and lords were entitled to make application for the réalempt
proceedings. Due to the support of the new banks both parties gained some scogle thisa
situation. After a lord initiated redemption, the peasant could stillsghoot to pay the total
sum at once. For Westphalian peasants it was possible to call in tlealizet in Minster. If a
peasant rejected to pay at once, he could pay debt service to the Rentenbamid fdteived
fixed interest securities from the bank, yielding interest of 4 % andgblby lot twice a year.
But even if peasants agreed to pay principals, the lords also somdtimseg@ transact
payments integrating the Rentenbank. The reduction of redemption paymemntsabytairse
met with resistance of lords of the manor. A compromise was found in inséeibgnk and
the Prussian state. After the peasant paid the principal to the baak, litamed to the state on
payment of 4,5 % interest. The lord received the same fixed interedtissquentioned above.
What was so special about these bonds was that they figured out at a imghetas Although
peasants still paid the 18-fold of their former yearly obligation, tbeiislcould obtain the 20-
fold by calling in the Rentenbank.

Table 2: Yearly amount of borrowing in Borgeln

debtot houses small farms  middle-sized large farms total
farms
periodf Rthl. % Rthl. %  Rthl. % Rthl. % Rth. %

1767-1819 1,598 34 1,205 15 1,137 15 2,930 15.0 6,870 3.1
1820-1829 5,581 11.7 4,936 6.3 14,085 18.6 1,558 8.0 26,1408 1
1830-1839 5476 11.5 7,238 9.3 5,559 7.4 3,938 20.2 22,2111 10
1840-1849 11,089 23.3 16,169 20.7 2,270 3.0 1,000 5.1 30,3388




1850-1859 13,302 27.9 33,658 43.0 35,685 47.2 8,000 41.0 6480,41.0
1860-1869 10,625 22.3 15,026 19.2 16,812 22.3 2,100 10.8 5634, 20.2

total 47,671 100.0 78,232 100.0 75,548 100.0 19,526 100.00,92Z 100.0

! The classification of peasant farms is based ein thx net yields. This measurement combines diatiae size of
the holding with the taxation value of each partteieflects the economic power of a peasant fauchrbetter than
only the size.

%Basis is the date of borrowing, not the date ofathiey. Only when the date of contract was missing,year of
recording has been taken as approximate time dfacing.

In Borgelnjust a few discharge contracts seem to be made before 1850. Only after the
new laws on the ending of manorship and on the new Rentenbank had been passed in 1850,
manorial rights have been paid off here. In the following years many marighizl have been
abolished. Farm records kept at the local courts contain besides many othemisalsoe
discharge records. Although it is probable that these records are netoogilections of farm
contracts, they reveal a considerable need for money for this decade.  beriti@n many
discharge contracts dating back to the years 1850 to 1857. Most peasant&in Bafgrred to
pay the redemption sums at once, either directly to their former lotde afanor or by using
the Rentenbank as an intermediate. According to the land titléersgimly four peasants farms
paid debt service to the Rentenbank.

Although there was a close connection between redemption of manorship in the middle
of 19" century and increased raising of credit, the causality of this phewon®not clear. It is
conceivable that peasants raised credit in order to pay off their mastaiigtions. Possibly
these credits have not raised to pay redemption payments, but for offesgsihowever due
to a lack of cash after these payments had been made. Yet it is albteghas peasants did
not raise credits because they were indigent and forced to borrow money, bubeathese
their ability to do so rose remarkably. After the land was freed déstsaints, peasants could
offer better mortgage security. From the perspective of money-suppliersdémaption of
manorship could cause occasion to put more money into rural credit markedstiueie t
increased creditworthiness of land-owners. With this in mind redemptioaradnship can be
seen as release of rural credit markets from institutionahnest

Figure 1 shows a comparison between the development of both credit mahiels
have several properties in common. They show a peak in the years of redeshptamorship,
and a remarkable increased level of credit demand for the rest of the. Fdris result supports
both theses: There was not only a extraordinary large need for money atettod tedemption,
but also a persistent higher level of credit transactions from then bohiheseveral peasants
had to pay redemptions before the Rentenbank was opened. From 1850 on peasants could turn
to the Rentenbank in order to pay off by long-term debt service, as sevaattsdzere did.

Yet deletion notes of annual duty entries point towards a higher number wiptéate contracts
in the 1850s. That for it is not astonishing that the credit demand ianlgel 850s was higher
than in ,normal* years, but by far less increased as in Borgeln.



Figure 1: Yearly amount of credit raising (5-years moving averages)
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In Borgelnpeasants in generell did not establish long-term debt servicenslatith
the Rentenbank. They have been able to pay their redemption debts at olycdireetrto their
lords, partly by means of paying cash principal to the Rentenbank. Afterthagdsontinued to
borrowed a high amount of money for the remaining period under research. In Borgelnspeasant
rarely used on the help of the Rentenbank; their usage of the credit,rhakkever, became
more and more vivid. Here possibilities of participation in cash crop nsaakel profitable
investments had considerable effects on the development of the latibhwaeket.

Creditorsat rural credit markets

Landholders at the countryside borrowed money from different groups of money-givers.
The main line can be drawn between creditors from the rural socidhaitdecreditors who
lived in urban places. In both places the supply side of the credit madetiominated by

towns nearby.

Table 3: Geographical origin of credit in L6hne

region place total amount of %
credit (Rthl.)
towns nearby Herford 30,761 295
other small towns 6,139 5.9

more distant towns Bielefeld

11,660 11.2



Minden 5,640 5.4
towns far away Dusseldorf, Osnabriick, Berlin, and others 10,446 10.0
countryside Lohne 27,036 26.0
other parishes 12,332 11.8
unknown 111 0.1
total 104,125 100.0

Most money-suppliers ihthnelived in urban places. About half of the money came
from towns not far away, although there also were several crefilitorgowns outside the
region. Most important was the district town Herford. This associdtksavgeneral tendency to
have frequent contacts with this town. It was an important marked, ikses court in Herford
became jurisdiction over the parish about 1830, and people from Léhne mostly weatigsnot
in Herford in order to record contracts. Further, but less frequentrelat@ns to three smaller
towns in proximate neighbourhood. Notaries from Oeynhausen, Blinde and Vlotho have been
consulted a few times, and Vlotho had been the court town in the 1820s. Of somariagort
was Bielefeld, another protoindustrial market place in the regiore Mavortant, though, was
the parish itself. About a quarter of the credit demand was met by othbitamits of the
parish. Here the villagers themselves provided for a remarkallefggheir credit demand.

Table 4: Geographical origin of credit in Borgeln

region place total amount of %
credit (Rthl.)
towns nearby Soest 99,879 45.2
Werl 3,000 1.4
more distant towns Ahlen, Hamm 9,429 4.3
towns far away Nymegen, Koblenz, Minden, and others 19,925 9.0
countryside Borgeln 14,205 6.4
other parishes 40,487 18.3
distant manorial estates 8,515 3.9
unknown 25,537 11.6
total 220,977 100.0

! The land title registers do not always contairesatbout creditors’ places of residence. Sincesthasgisters as well
as most contracts were recorded in Soest, residdribese people, for instance artisans and offfalders, seems
most likely.

In Borgelnthe main structure is similar. Most of the money was given by town-
dwellers, only about a quarter originated from countryside. Yet within thesareas the places
of origin differed a lot. Most striking is the predominace of Soest as aestarrcredit.
Inhabitants of this town provided for almost half of the credit demand ofpssand other land
owners in Borgeln. Comparing the total amount of money, the flow of money from 8oest t
Borgeln was more than three times as big as from Herford to L6hne. Besatgsddher towns
from the region have been rather insignificant. It were rather peapteféir away who attended
as creditors at the local credit market of Borgeln.
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More astonishing is the inferior presence of creditors from the parith @mly a very
small part of the local credit market has occured within the boundartles pérish. It is quite
likely that peasants here rather invested their money in productionhofreges than in credit
markets. Yet people from other parishes nearby seem to be of much more impémtéree
next table a great part of these people can be found in the row resemmetdbants. Here we
find another major difference between both places under research. Sodster Borde’, the
environment of the town, many merchants lived at the countryside. Thettedforeedit given
by merchants derived both from Soest and from villages nearby. In EagilAlesthowever,
merchants usually lived in towns. The dominance of the town Soest is alstatddddy the
part of creditors within its proximate sphere of influence: mercharg lat the countryside,
neither as part of the country-folk, nor as part of rural lower stratum.

Table 5: Creditors in Borgeln

1767-1819 1820-29 1830-39 1840-49 1850-59 1860-66 totall % of
(Rthl.) (Rthl.) (Rthl.) (Rthl.) (Rthl.) (Rthl) (Rthl.) total

town-dwellers 4,412 16,120 10,581 11,991 49,239 11,339,6B23 46.9
merchants 1,310 1,894 4,206 11,138 22,771 11,345 52,668 23.
savings banks 535 3,273 2,429 12,170 21174 20,581 9.3
lords of the manor 4,126 200 585 1,330 14,184 20,425 9.2
peasants 55 255 959 1,181 2,531 5,277 10,258 4.6
church 587 1,200 1,842 860 500 700 5,689 2.6
others from countryside 96 230 328 585 1,464 1,073  3,7767 1.
institutions 310 370 405 1,200 2,285 1.0
others and unknown 100 430 407 530 150 1617 0.7
total 6,870 25,160 22,201 29,969 90,535 46,242 220,9770100.
% of total 3.1 11.4 10.0 13.6 41.0 20.9 100.0

People from town and merchants, both from town and countryside, held more than two
thirds of the credit market in Borgeln. Table 5 reveals thaetivere two other, although less,
important groups of creditors. Two of them held each almost 10% of theroggétet. On the
one hand there were savings banks, in most cases the savings bank in 8oleahKlas the
first one in Westphalia, founded in 1825. On the other hand owners of manoria bstame
quite important in the last period under research. Here we can observédaredhs effect of
redemption of manorship: It is not only that the credit demand increased cabbidsrthe
times of redemption payments. After the credit-worthiness of farm haderghe cash assets
of former lords had been increased, lords became important investorsuaatioeedit market,
providing for 30% of the credit demand between 1860 and 4.866.

Table 6: Creditors ibohne

8 These creditors were not the former lords of tlmon of these peasant farms. One farm was beyondmstap of
the Prussian king, and the other holdings wereeragimall, only obliged to pay the municipality fitre

ground they were build upon. Part of these credlitame from manorial estates quite far away.
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1794-1819 1820-29 1830-39 1840-49 1850-59 1860-66  total % of
(Rthl) (Rthl) (Rthl) (Rthl) (Rthl) (Rthl.) (Rthl.) total

town-dwellers 1,340 5,119 5,963 14,528 3,775 6/099 36,834 3
merchants 518 4,000 8,976 8,303 5,882 27,679 26.6
peasants 410 4,191 1,250 12,422 4,733 1,729 24,735 23.8
church 886 238 19 4,690 1,000 919 7,752 7.4
other from countryside 49 662 499 410 1,469 810 3,899 3.7
institutions 770 350 100 265 1,485 1.4
lords of the manor 180 996 64 1,240 0.7
others + unknown 400 62 49 991 1.0
total 3,635 12,074 12,231 41,417 19,280 15,488 104,1250100.
% of total 35 11.6 11.7 39.8 18.5 14.9 100.0

In Lohne however, peasants set a major group of creditors.. The share of almost a
quarter of the total credit market held by peasant creditors spedks fote they played here.
Again most of the money was lent by town-dwellers and merchants, thealatteimost
exclusively living in towns nearby. Manorial lords occured as creditotsthey provided for
only a very marginal amount of credit. Missing were any savings banksdi®ocs, there have
been no credit relationships between peasants from Lohne and savings banks. Evetii¢houg
district savings bank in Herford had been established two decade$aftgrening of the
savings bank in Soest, this institute did not occur as creditor in Léhne.

I nstitutional credit for the countryside: The savings banksin Soest and Herford

Although there have been solitary savings banks in northwestern Germany Béfare 1
the actual building up of a bank system did not start before 1818. That yeastteavings
bank in Prussia was founded in Berlin. Foundations all over country followedir$t
westphalian savings bank was established seven years later inliSgastopened on April, 2
1825 (Trende, 1957: 99). Local notables of the town have been the driving force keehind it
establishment. Two aims were their main concern: to strengthen the findntices of the town,
and to enable the indigents to save money in good times in order to takdiprector times of
trouble. Of course the founders acted on account of their own financiaktatérbeir social
and economic position made them the first address to turn to whenever thefioancal
situation it made necessary (Schoel, 1999: 19).

Weeks before the opening of the new bank an announcement was inserted in the local
urban newsletter. It addressed those people who were expected to befaliefitands in the
first place, also craftsmen and maids, and every citizen of the town shagdh®ir savings in
return for interest earnings. Teachers, masters, and principalsallect on to recommend the
institute: their subordinates should save their money and lead a decent ahtifér¢g§choel,
1999: 19). It is unknown if there was any change in poor men'’s behaviour after the agening
the town’s savings bank; at least there was some success concernietssasohgs. Many
servants became clients, but also wealthy citizens and their childrerc@yperate bodies like
poor relief funds and church funds. About two thirds of the savers camédwom1/3 from
outside. However, the greater part of the money was borrowed by people from tngsoden
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only one third of the borrowers were from town, two thirds came from outside (Koske, 1959
24).

At the time the savings bank was opened, its maximum deposit limit wasestias
about 4.000 Rthl.; two years later, total deposits amounted to more than 9.000 Rthl. In 1849
total deposits were up to 369.704 Rthl. (Koske, 1959: 24). Obviously the savings bank
succeeded in its efforts to receive the savers’ confidence. Soon @ feodi$ its activities on
the other side of banking transactions. In order to be able to pay grantestsneeposits had
to be invested. Already in 1828 efforts were made to draw borrowers by nemwslette
announcements. In 1830 a new kind of steady credit was offered, whose terms farwan w
suggestive of account current (which was developed only many yeaysDatietors could
borrow money against mortgage security, pay it back whenever and to what #mgunt
wanted, and get money again on the same mortgage entry (Koske, 1959: 25).

In February 1831 the bank management proposed to abandon the principle of cogent
mortgage security for every credit. They stated that there wgredémcks that had to be
invested, but could not be put in as mortgage credits. Many sound people would eakgor |
without being willing to register a mortgage, in part because of the ftypiicpart because of
the costs. Their proposal was to lend money against bills of exchangégwituse of two
famous well-off citizens. For that reason they prepared a list of 8drwtihat should be
revised every year (Koske, 1959: 25-27). Against the resistance oftbealegovernment in
Arnsberg, the savings bank gained permission to lend money without mortgagecenttlye
head of the provincial government in Mlnster (Koske, 1959: 31). Usually loans Ibad to
secured by first-order mortgage; not before 1841 the prussian legislatioittee to lend
against entry on the first half of a landed property’s value (Trende, 198Y.:The savings
bank in Soest went its own ways, though. In 1836 it passed new statutes which contained
regulations for loans. Mortgage entries were accepted up to 2/3 of propert, loans against
bills of exchange were issued (Koske, 1959: 32-36).

Only a few month after the savings bank in Soest was opened, the regional governme
in Minden suggested a savings bank foundation in Herford. Here it was ndiativendf local
citizens, but public welfare politics that set the ball rolling. bnatity and recklessness of the
lower class were deplored, a savings bank almost considered to be anstidtdidn. These
expectations were based on the conviction that the main reason for povesituatesl in
individual wrong behaviour. Education of the poor was the main aim of the intentio@ of
government to establish a savings bank here (Abelshauser, 1996: 34-41). The twilrotou
Herford refused to pursue this plan in the first place. A few Jlat@sa bank was founded, but
it failed to come successful, and was closed down in 1838. It took almost a dedatie ueixt
attempt was made. In January 1847 the district savings bank of Herford was opem the
very beginning on it extended its business above the area of a saving indotutienlower
classes. The day it opened its gates the management accepted arofiép3i Rthl., this way
blowing up the social political motivated limit of 200 Rthl. On the side ofdaes it accepted
not only mortgage security, but also bills of exchange with signature® @swell-off known
citizens (Abelshauser, 1996: 45-61).
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Once the savings bank in Herford was established, it worked very simiter émé in
Soest: It was successful as an institution for saving as well for menéing. It is amazing that
for the entire period between 1847 (foundation of the savings bank) and 1866 (endinédxam
period) there is no evidence of any credit transactions of the savinigsviih landholders from
Léhne. Only in 1869 two already existing mortgage loans were passed on the savindisiba
known that peasants from other parishes have been among its clients. Byniastheans have
been given against promissory notes and guarantors. In 1857 the share of thé ttiediinal
was up to 93 percent of all loans (Abelshauser, 1996: 60). Nonetheless it is auegt@n
why the savings bank did not take the opportunity to invest in the hypothek caekigt rim
Loéhne.

Turning back tdBorgeln the function of the savings bank at this rural credit market
shall be considered. Obviously the two credit markets were very diffiergarding to the
presence of institutional money-suppliers. Did the availability of iniital credit have any
certain impact at rural credit markets? On could assume that a bdokyex with plenty of
money in kind of savings deposits, was able to provide especially for ladjescr

Table 7: Credits of the savings banks (Borgeln)

debtors  houses small farms middle-sizddrge farms total
farms

period Rth. N Rth. N Rthl N Rthl. N Rthl. N
1825-29 110 3 500 2 25 1 200 1 835 7
1830-39 1,439 25 1,049 15 525 5 270 2 3,283 47
1840-49 1,264 21 1,005 6 260 2 2,529 29
1850-59 620 7 950 1 2,600 3 8,000 312,170 14
1860-66 1,229 11 285 2 250 1 1,764 14
total 4662 67 3,789 26 3,660 12 8,470 6 20,581 111

The distribution of credits given by the savings banks showed two pedgesiafihe
outstanding amounts of money given to middle sized and big farms within the 1850% and t
high number of credits to house-owners. In December 1851 the owner of the middfarsized
,Trottenborgs Colonie‘, Thomas C.H.A.W. Hohoff, borrowed 2.000 Rthl. with an intergoof 5
from the savings bank in Werl. All manorial rights recorded in the laedrégisters have been
deleted until the next summer. The farm ,Colonie Blumroth®, with a ned w432 Rthl. p.a.
one of the biggest farms in the parish, had to pay annuities to the court cou®asdllaentze.

At Decembre 18, 1853 all duties toward Carl Lentze were deleted. At the same day a
hypothekation entry for the savings bank in Soest was made, referring tht@anéract over
3.800 Rthl., signed three month before. Another large farm, the ,Schulzen Colonie zu
Nehlerheide‘ was liberated two years earlier. In October 1851 all manghits have been
deleted. Only six weeks earlier the savings bank in Werl lent 1.500 Rihé tarm holder.
Another credit given to an owner of a large farm had been settled more tharatebgmre
the manorial rights of the farm were deleted. The first threes cds®v a very close connection
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between raising credit and redemption of manorial rights. It seemsusetliegl to state that
these credits were raised in order to pay off the redemption sums. Taardixiary high
amounts of credit given to owners of bigger farms in this period have beemn lyitiee
liberation of peasant farms after 1850.

More than 60% of all savings banks' credits were given to proprietors ofrrely
holdings, often only a small house and some garden land. These creditathremall, with
an average amount of no more than 70 Rthl. The savings banks have been able tégprovide
large-scale credits, yet they were drawn on primarily by ownersalf Bouses inquiring small
loans. These house-owners often have been day-labourers or rural artisstndf. thle savings
banks’ loans were given to borrowers who possessed merely little landwddaffer only bad
security. Large-scale credits for owners of big farms wereepestptions, usually the savings
banks had to content themselves with small and badly secured loansstihisrsupported by

comparing the average credit amounts of the main creditor groups for betiegasresented in
table 8.

Table 8: Credits of the most important creditors: numbers, sums, and means

large credits small credits mean

N (all) N % of all N % ofall arithmetic median

credits credits (Rthl.)  (Rthl.)
town-dwellers 230 25 10.9 88 38.3 452 158
FC) merchants 187 5 2.7 58 31.0 282 150
S peasants 34 3 8.8 11 32.4 302 200
@ savings banks 111 4 3. 81 73.0 185 60
© town-dwellers 104 8 7.7 26 24.3 354 250
s merchants 93 8 8.6 44 47.3 298 120
~  peasants 96 4 42 44 458 258 150

In the first columns of table 8 numbers of credits, large (1.000 Rth. and mdrsijnall
(up to 100 Rthl.) credits for the most important creditor groups are confﬁdfbd.first
column presents the number of credits each group had given, seperated by passiciire
of the credit markets differed even regarding to the absoluterme®f creditors at the market.
Whereas in Lohne all groups gave roughly equal numbers of credits, Borgelrerspdra
predominance of town-dwellers and merchants at its credit market. Xheohemns show how
many of the credits of each creditor group were either large or sredits. For Borgeln three
numbers stand out: Town-dwellers gave a lot of credits above 1.000 Rthl. Even pleaisgnts
did not give many credits, a tenth of them were also big credits, and thgsshainks have

o Hypothekenbiicher Borgeln, Nr. 1 folio 5, folio, . 7 folio 71, folio 82.

1 . . . .
0 Lords of the manor are not discussed here, shegdre rather unimportant as creditors for thetriioe of the

period under research.
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been charge of the area of small credits. Three quarters ofcthiesd thave been about 100 Rthl.
or less.

Looking at the means of amounts this result becomes more clear. Towerdwell
provided rather for larger credits in Borgeln, whereas the averadé given by the savings
banks was much lower. In Lohne again the similarity of all values fortareds striking. Here
as well town-dwellers gave on average larger credits than merchgmasants, but the
differences between the categories was not nearly as big as in Bimbahitants of towns
were important creditors, but they did not dominate this East-Westphatial credit market.
The high values of peasants in proportion to the other groups underline thaimpaf
peasants as creditors in Léhne.

Urban citizens and their investments at the countryside

Before turning to the credit relationships within the parishes, leetweasants and
other village inhabitants, the strong presence of town dwellers atocseatithe countryside
shall be reconsidered. Town-dwellers have hardly been noticed as impootgmagrural
credit markets (Thomes, 1998; Blessing, 1997). Urban citizens invested a la@f in rural
credit markets. This was especially true for the parish locatée iregion of the ,Soester
Bdrde*. Most of them lived in Soest, rarely in other towns near and fardlagefore it seems
to be justified to compare the amount of money given by this group with the amount afsdepos
of the local savings bank. Although the savings bank was very successful Gird 1849
deposits at an amount of 369.704 Rthl., a lot of money was invested outside townfrieaople
Soest lent money to landholders of Borgeln at an amount of about 100.000 Rthl. withst the
two thirds of 18 century, and Borgeln was only one of several parishes within the surrounding
area of the town.

The westphalian countryside was obviously an interesting place for irergstrat least
as far as the rural credit market is concerned. The engagement of itidegns in the rural
annuity business goes back even into tHeckhtury (Koske, 2000). For several peasant
holdings there exist entries in the land title registers concerning iaamgints of citizens. Most
of these manorial rights contained delivery of grain, chicken, eggs, andgh8diketimes
even a ‘Heimfallsrecht’ was in the hands of urban citizens, which nteamight to withdraw
the peasant holding in case the peasant died without leaving inheritichggohil

Ludolph Holle, a justice commissioner from Soest, had manorial righteeatplkeasant
holdings in Borgeln. The Bertels’ farm owed him some barley each yeam&#mfarm rye
and barley, and Rademacher’s farm also barley. Rademacher’s farm hadeordehorial
charges to other people, who probably have been its original lords of the Faadrich von
Heidewolff from Oberweimar in Hessen and Ernestine Grafin von Wichebarg,St. Pdlten
in Austria. Their claims have been much more extensive. Besides a egnt@iint of grain they
also received nine chicken and some money.

Another example would be a carpenter from Soest named Koénigs. He also hadlmanoria
rights at three peasant holdings in the parish of Borgeln. Everhgeaceived one chicken and
some money from Léer’s farm. Another farm in Stocklarn, Schiller’s farm, owedlsio a
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chicken and some money. Finally, there was Trottenberg’s farm in Stodklarhad to deliver
eight chicken, one pig, some oats, and cash. Above that, Trottenberg’s farm dvadi se\seral
other charges to Soest: Wilhelm Stuve, a tradesman in Soest, receiegdAlldrt Simmons
barley and rye. Antoinette Regenherz also received barley and rye, as,amaitfdentified,
person from Soest. The manorial rights on this peasant holdings, as teeggistered in the
19" century land registers, were spread on five different persons, afimfutban citizens.

All these rights have been deleted in the beginning of the 1850s. With theptiexdteat
manorship these manorial relationships between peasants and town dwaelished. They
have been replaced by credit relationships.

If one looks at land register entries concerning land ownership, urbBmsiappear
very seldom as buyers of land at the countryside. Sophia Rocholl, wife oéantraadlin Soest,
bought in 1821 the manorial estate Gut Palmberg for a prize of 7.000 Rthl. Gut Palraberg w
holding of about 120 Morgen with a tax net yield of almost 300 Rthl. This temsancluded
a peasant farm and two smallholdings, that probably have been beyond the iparfidhss
manorial estate. In the course of time several parcels have begesosibldt this estate shrunk to
a size of no more than 60 Mg. and 96 Rthl. in 1866. Another example would be Andreas
Boeddecker, a butcher from Soest, who paid 1.200 Rthl. for a meadow of 5,5 Morgen (33
Reichsthaler tax net yield) in 1851.

These examples were rather exceptions than the rule. Town-dwehereidom
turned up as buyers of land in Borgeln. This is quite amazing, sincegtserenuch interest of
citizens in investments in the rural credit market, but hardly in bugimdgld property. At least
for land without manorial charges there were no legal restrictiomsdrtfade in land. This is
reflected in the mobility rates of burdened and unburdened land, as Geoyts leediysis of
rural land markets in Westphalia has shown. Land without manorial chargeteasdg more
likely to be traded than burdened land (Fertig, 2001: 182-190).

Nevertheless, on the whole urban investors stayed away from rural laretsnatiere
was no such development as, for example, in Holland, a region of the Lower Gourrtia
the middle of the 1Bcentury on wealthy town-dwellers made large-scale investments in land,
which usually was leased out (van Bavel, 2002: 24). This is the more astonsinrhe
‘Soester Borde’ soil was of highest quality. The reason for thiswvesnay be found in the
taxation system of the prussian state.

P. Schofield (1997) showed in his study on credit and land market in a medieigt engl
community the impact of taxation systems on ways of acting at markeesthéeanticipation of
lay subsidies in times of economic problems was an incentive for ceettitoall in debts, and
to invest their money in landed property. This was quite reasonable, bdtwaunseney owed to
an individual was considered to be available capital and therefore asdrwied on it. Land,
on the other hand, was not levied with subsidies. Different taxation afkcapi landed
property directed investment capital into different markets.

There is some reason to assume that the taxation system of tharpstists also had
some impact on markets for credit and land. Until the introduction of a tax on incof&Sl
the prussian tax system was marked by the dualism between taxable and nengapralaltion
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on one hand, and the dualism between town and countryside on the other hand. At the
countryside a personal class tax and a property tax was imposed, whelieaslitants of
towns were loaded mostly by indirect consumption taxes. Noblemen at theysaetr
however, kept liberated from taxes up to 1861. The property tax is considered ta be mos
important for the prussian national budget, in general the countryside waer iiegdened with
taxes than towns (Schremmer, 1994: 110-149). Since the taxation system remaimned rathe
heterogenous during the"™@entury, the gravity of the property tax varied widely from
province to province. In western provinces taxation was particularly mavdestphalia the
property tax was at a level of 10 percent of the tax net yield, whereasén Pwas less than 5
percent (Meitzen, 1868: 20).

Here one may find the reason for the preferences of urban citizensalnarkets
loans bore a rate of interest between 4 and 5 percent, more than the savingtobaotke back
to this institution — paid. Since these loans have been secured throughgemrtge risk of
losses remained quite low. At the same time there was no tax on yields ah éait
publication of 1842 stated, taxation of yields on capital was considered éeasitdgistered
loans, like mortgages, at best, whereas personal credit was not withiiptb&the prussian
administration. It follows that only registered loans would have been burdethethxés,
which would have forced the borrowers to bear these costs. Thus a taxkinthimerely
would have been reflected to the borrowers (von Prittwitz, 1842: 173-176).

High taxes on landed property, but no taxation of yields on capital made it more
attractive for prussian town-dwellers to invest their capitatéalic markets than in land
markets. However another reason for their absence at the paasidamarkets may have been
the attitude of rural landholders. At the land market existed a clear terdesmaclude outsiders
from land transactions. The likeliness of buying and selling land was much foglen-
related people than for non-kin.People’s attempt to keep landed propertythinisocial
circle is quite obvious (Fertig, 2001: 85-95).

L ocal and regional credit markets

Although people from urban places were most important for rural credietsatkere
also existed a local credit market within the two parishes undercbes@aasants and other
villagers, as day labourers, artisans, or underage heirs, lent money tmtmiabitants. These
people have been identified in the family reconstitution, and their kitoredehave been found
out up to seven stef)%.‘l’ herefore it possible to show that these local credit marketstdmiyo
differ very much in size and structure, but also regarding to the degree peetainahships are
involved in economic transactions.

In Borgelnthe amount of money circulating within the parish was very small. Only
about 2,4% of the total credit demand was met by inhabitants of the saage Viteasants
usually did not participate at the village credit market by borrowing ynanall. There were
only few exceptions: in 1827 an old debt of 55 Rthl. from 1784 was registered ayidimg lof

1 The kinship network has been programmed by Geertig-
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Johann Christoph Balks, a middle sized farm. Another case is the entry abouhll 8 Rte
farm of Stephan Christoph Wilhelm Georg Rohe. A contract from 1836 reveals thatdsnt
was not able to pay his aunt’s inheritance compensation. They found a sdiatisatisfied
each party: The peasant signed a debenture bond and agreed that it wogiktdredeon his
land as a mortgage. His aunt could sell this bond and register entwaadtelin order to free
herself from debt&?

There are some more credit relations between peasants and otteirpebitants, but
these example are rather exceptions. In general peasants did not tefnneitibours and co-
inhabitants when they needed money. The only group who actually did borrow money on
location were house-owners. They were in debt with peasants, day lappaogie who
invested their inheritance compensation and other villagers. Hoveswsr this group borrowed
more than 90% of its credit demand outside the parish. The relations betwtena det)
creditors within the parish do not point towards strong clientelistithar dependence
relationships. It is true that there existed almost exclusivetjitageants from the upper to the
lower part of society. But usually these credits have been singladtiams between two
partners. The ordinary debtor borrowed only once within the parish, and thepaiditor
from within the parish placed only one credit here. Some people had two or evesrdliee
relationships within the parish, but only twice a credit was followed byhanotedit from the
same supplier. For these house-owners the same rule was true as forl¢hgawnbl: urban
citizens, merchants and the savings bank have been the really important morieyssunapl
well-being peasants from the same place. What is more, the amounts ofitteegErish
credits have been rather moderate. The highest credit given by a peasd00 Rthl., the
highest total amount of money lent by one person 775 Rthl. Regarding to the eudliire cr
market, these sums have been rather low: The arithmetic mean t erasliabout 830 Rthl.
for all creditors. Creditors from the outside often had much larger amountmefyrimvested in
the place than people from within the parish. The arithmetic mean of sueds within the
parish was about 198 Rthl., the median was only slightly below (170 Rthl.).

Table 9: Credits within the parishes (in Rthl.)

debtors  houses small  middle- large farms total
creditors farms  sized farms
Borgeln peasants 2,525 180 55 - 2,760
other villagers 1,979 514 - - 2,493
total 4,504 694 55 - 5,253
L6hne peasants 5,154 4,574 3,743 6,172 19,643
other villagers 509 850 1,248 240 2,847
total 5,663 5,424 5,591 7,412 24,090

! See table 1.

12 Hypothekenbuch Borgeln, Nr.folio 91, folio 81.
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In Lohneall groups of parish inhabitants participated as borrowers and leaidbes
local credit market. In total, almost a forth of the credit business aasairted within the
parish. The groups of smaller, middle sized and big peasant farm owners heselent as
much money as they asked for within the parish. The group of the house-owners,rhoweve
received much more money from co-inhabitants than it lent. The gap net¢kianing was filled
by landless people, who had as grantors a share of about 20% of the inner pditisiacket.
These other villagers were particularly day labourers or ‘Heuetlihgealso artisans, the
parish priest and people who invested their inheritance compensatiencatdit market.

In severe contrast to the Borgeln credit market, peasants from Léhne and ogiherspa
nearby were important creditors for all groups here. Almost a quarter cdrilsb’g credit
demand has been met by peasants. Especially for house-owners and for owietigedy tg
farms other peasants were important as a source of money. Yet, quite ®irttile other parish,
in general credit relationships in Léhne did not point towards clientatispendence between
creditors and debtors. Here people also usually borrowed justroncafiother villager, and
creditors also appeared only one time at the credit market. Thereakienv men who borrowed
up to six and even eight times from their co-inhabitants, but there is a twrmlemncy to
diversify debts and to borrow money from different creditors. However, one ruditgia
exception has to be mentioned: Carl Henrich Imort, who started his cam@elag labourer and
shoemaker before he managed to buy a peasant farm, was extraordinary ttttehsocredit
and the land market. He granted more than 40 different credits between 1799 andvii3a8B, s
of them to the same debtors.

As this example indicates, the local credit market in this eastipivalian parish showed
more imbalance than the other one. Many people participated in the caekiitnbbut some
have been more active than others. This is also reflected by averagetsuaf credit sums. If
one looks at the total credit sums given by each creditor, the two caatlidtrare quite
different. Whereas the local credit market of Borgeln showed dmaatiic mean and a median
both quite small and very close to each other, these values differdd iniléhne. The
median was 200 Rthl., but the arithmetic mean was much higher: On averagesdinBsl.
were lent by each creditor within the parish. This means that thezdoban some creditors
who granted much more credit within the parish than others. The most outstanding one was
C.H. Imort, who was already mentioned above. Even if one takes all the @tigorsrfrom
outside — urban citizens, tradesmen, and others — into consideration, he &rhleyhighest
amount of money of all creditors: 8477 Rthl. as a whole. But there were alsoedkan{s who
lent money to an amount of several hundred Reichsthaler and more. But withehtoexof
Imort, creditors usually gave only single credits, which does not indioed¢ ¢pncentration of
power and influence on the credit market. This result supports the finclimgerning the
different groups in the parish. Since all groups borrowed and lent money, and theeidcrea
demand of house-owners was compensated by investments of landless peopleshtivecutiri
market was not marked by a clientelistic structure in general.

Some credit entries in Léhne have explicitly been connected to landctiansaThere
are notes that the hypothek is registered because of the purchase. drf total, credits to an
amount of about 5800 Rthl. have been announced with land purchases. These credit land
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purchases do concern owners of big farms as well as smallholders. In thin Bordditle
registers no entries which mention land purchases have been found. Wheneveleqts of
creditors are mentioned, these creditors have been tradesmen and thevsumeshaather
small. This is not amazing: the land market in Borgeln was almost nomepiistLd" century,
whereas in Lohne a more vivid land market, defined as selling land outsidectbar family,
has been observed (Fertig, 2001).

In Léhne it also happened that peasant farms went through the hands of intermediate
owners, who paid off the original owners and sold the property again on credinuary 22,
1843 Carl Friedrich Gottlieb Eickmeyer, owner of one of the biggest farinshine, sold his
landed property to Carl Henrich Imort. He left the parish with his wife anivbidittle sons.

Imort was a peasant in Lohne himself, but in this case he did not intendrggedriaproperty.
Only about 6 weeks later he sold Eickmeyer’s farm to Carl Friedrich WilKelester and

Anne Marie Catharine Elstermeyer, a daughter of the neighbour farm’s dvirieetransaction
was a credit sale: Koester’s indebtedness to Imort was redisterthe same day. This debt was
paid back within the following 5 yea}g.

At this local credit market, most people did not only have credit busiekg®nships,
but many were also related through kinship. For three quarters of the 84f gagditor and
debtor a kin relationship can be traced. Many of them have been distaat @fftonsanguinal
kin, but several have been in an area of closer kinship. Some relations beatengreas of the
nuclear family and of aunts, uncles, nephews and nieces. Within thesd &¢gmssible that
debts arouse from not fulfilled payment obligations based in inheritagias.rFor this reason it
remains unclear if the entries were about money borrowed from closeaglar if inheritance
claims have just been secured. The last proceeding is a way to avoigdmdsis by postponing
rightful claims to a future point of time.

In Borgeln, however, borrowers in generell did not turn to money-givers of cose s
proximity. Only 30 credit relationships of inhabitants of the parish can be foun& \Bera
situated within the area of inheritance claims mentioned above:rédéswere given by
members of the nuclear family, one from an aunt. This last record had begheatkabove, it
was a case of a registered inheritance claim. Very few loanspleeed within the area of first
and second cousins. Distant affinal relatives also emerged as cradddesv cases. But these
numbers are very small. The general tendency points towards anotheéomnli€otdit
relationships mostly took place outside the sphere of social proximyigntehe borders of
kinship, neighbourhood, or parish population.

The local credit markets of the two parishes under research have bé&ed maguite
different structures. Social relations within the rural societyngeeto be less important for the
availability of credit in Borgeln, the parish with traditionally numes relationships to the
nearby town. After the property rights of land owners had been improved in a way that i
became possible mortgage land with credit, personal relationships witluarthle became
quite unimportant for money lending. The credit networks of these people dakagilace

13 Hypothekenbuch Léhne-Beck 1, Nr. 212, folio 2.
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within the parish. In this agrarian, but nonetheless market-orientatatlp#aple were used to
turn to markets above the local horizon, whether they were marketbsdair |dor agricultural
products or for credit. These findings are supported by the results of Bartiggs analysis,
who examined the land markets of three westphalian parishes (Fertig, 2008y. ®Bitthie
credit market, the land market within the parish was very small. PEopieBorgeln, the parish
with strong integration in supra-local markets, rather avoided to do busiitessaeh other.

The examination of the east-westphalian parish’s credit market, boveeypports J.
Mooser's statement of a credit market strongly anchored in a locevitark in this region.
People of all social strata had versatile relations with each ot lin the ‘Heuerling’
system as well as in the dense interconnection of agricultural amdipdoistrial production
(Mooser, 1984: 293-298). The Heuerling system was marked by diverse relatiwasrbet
peasants and their Heuerlinge, including renting houses, work force, consediks;, etc.
Looking at the markets for labour, agricultural and proto-industrial prodaats, &nd credit,
manifold relations connecting all parts of the parish become visible. Akhaugpening of the
local economy towards interregional markets had taken place during tlé piggo-industry in
the second half of the T&entury, people were much more involved in a local web of personal
relationships. In terms of social networks, these people had multiplexmslzifis, which
means that already existing relations were ‘doubled’ by means of re-buitdisg ties through
new, here: economic ties.

Conclusion

This article is based on only first attempts to analyse data on mimgdand in 19
century. Nevertheless, some insights in the structure of rural oradiets and in social and
economic relations of rural society have been gained.

Reasons for peasants' indebtedness are difficult to detectaBleagources usually
remain silent on the reasons of borrowing money. Since peasant householdshawatbef
consumption and production at the same time, it is not even easy to distinguiserwieney
was needed for operational or more private purposes. Historical reseaitthhainheritance
compensation payments for children who did not take over the farm from trevitphave
been the main reasons for heavy indebtedness. Although compensation paymentsaireleed h
been fairly extensive in this region, it seems to be unlikely that psasade over payments of
an amount that would have threatened the survival of their farm. LEngegistered contain
notes on payment obligations towards siblings or other close relativesebetantries achieved
the exact opposite effect: if compensation could not be paid off, the claiseaasd and by
this way postponed to the future. This proceeding avoided indebtedrtessl iaEcausing it.
However, it seems to be more likely to find a causal relationship eetagrarian reforms and
peasants' credit demand. Redemption payments have been due in certaim Y8acentury.
The same periods of time show a remarkable rise in demand for crellitudtit institutional
support was available from 1850 on, peasants often preferred to borrow money atithe cre
market instead of entering into a long term obligation to pay debt services
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Growing demand for credit was met by numerous creditors who placed their nhioney a
the countryside. Town-dwellers from nearby were by far the most important giuapnterest
of urban citizens in annuities from the countryside goes bacK'toet8ury, before mortgaging
landed property with credit was even possible. In this early time town-dsvellene into
possession of manorial rights in several peasant farms and receivgdigéiaeries of natural
goods. After the improving of property rights for peasants by agrarian ftrese manorial
rights have been withdrawn in the course df @8ntury. Instead, investments now flowed into
the rural mortgage credit market. Exploitation of countryfolk by $éwnerchants, often
lamented in contemporary literature, clearly was nothing but an aittsetareotype. It were
town-dwellers in general who provided the countryside with capital. ¥etlibse connection
of rural and urban places is hardly explored untill now.

Unlike the credit markets, rural land markets did not attract imesgs from urban
citizens; heavy taxation of landed property may have hindered such cotsiterahe
prussian taxation system made it more attractive to save and lend monpyofllbeens of the
savings bank in Soest to place their deposits in the first half'océet®ury shows that there was
no lack of available money, at least not in this part of Westphalia. Ebpeciatgage loans
have been sought by investors. Against this background it is unlikely to finibsesooiomic
structure marked by dependence relations at the countryside. Althouglotied seedit
markets may not be genuine buyers’ markets, they have certainly not bees\ selrkets
either. Many suppliers of money and a tendency not to repeat creditrretégi® point at a
sufficient supply at these rural credit markets.

The comparison of two parishes within Westphalia led to the resultsdtiat and
economic relations inside rural places are strongly influenced byintegration into markets.
Where peasants had easy access to growing cash crops markets, whaelthafford to buy
labour force in form of servants‘ and day labourers* work force at labouretsadnd where
they were able to give security for credits by mortgaging fertile apdlptive land, the often
gquoted networks of personal relationships with kin and neighbours were lafisasig. Under
such circumstances people at the countryside were less dependent onnfilgadrfaeighbour
relationships to get hold of certain resources. As the local cradietmof Borgeln showed,
villagers rather avoided to engage in economic relationships with peoptsefsocial
proximity.

Since economic conditions differ widely in"18entury Westphalia, it is not surprising
to find a fairly different structured local credit market in the B#estphalian parish. In this
region proto-industrial textile production was at an economic boom in the secontl 1€l
century, followed by a crises in the second quarter Bic&atury. Economic conditions in this
region were less advantageous in general: Markets for cash crapfawaway and difficult to
reach, agrarian productivity remained rather low. Landed property heretedmaiinly of less
fertile soil, increases in labour force investments in order to impgamekeproductivity could not
be covered by product sales returns. In short: People here had less means tostnaitdyup
economic relations beyond the local context. This does not mean that ruesl ipdaie have
been isolated; as the credit market of Lohne shows very well, thezdban numerous
creditors from the outside investing their money in this market. Ndesththere existed
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manifold socio-economic interconnection within the parish. To borrow money fratives or
other co-inhabitants was not unusual. The credit network within the parismises o the — at
least on a westphalian scale — vivid land market. As a whole, it contained@atignships
that have been multiplied through relations of other types. This structardadely connected
society goes back to the type of local economy build up‘frcétury. Proto-industrial
production, based on agricultural raw material produced in the parish, reauttedtiple
relations between all social classes. Although proto-industrial textilleetsadeteriorated in the
course of the 19century, the socio-economic structure of closely tied interpersonabhetw
has been preserved due to weak integration in growing markets for agradantp. The
embeddedness of the credit market in social networks in Lohne refisoesonomic
stagnation.
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